MALAYSIAN PLANTATIONS BERHAD 
FIRST FINANCIAL QUARTER ENDED 30 JUNE 2005



[A]      Explanatory  Notes  Pursuant  To  Financial  Reporting  Standard  134  (FRS 134) :   

            Interim Financial Reporting

	A1.
	Basis of Preparation



	
	The condensed interim financial statements have been prepared in accordance with the Malaysian Accounting Standards Board’s (MASB) Standard No. FRS 134: Interim Financial Reporting (formerly known as MASB 26), Bank Negara Malaysia’s Revised Guidelines on Financial Reporting for Licensed Institutions (BNM/GP8) and Appendix 9B of the Bursa Malaysia Securities Berhad’s (“Bursa Securities”) Listing Requirements, and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2005.



	
	The accounting policies and methods of computations applied in these condensed interim financial statements are consistent with those adopted in the audited financial statements for the financial year ended 31 March 2005, except for the adoption of the revised BNM/GP8 which became effective for the current financial year. The adoption of the revised BNM/GP8 have resulted in changes in the accounting policies of the Group which have been applied restropectively in this condensed interim financial statements and the details are disclosed in Note A13.



	A2.
	Declaration of Audit Confirmation



	
	The annual audit report on the financial statements for the financial year ended 31 March 2005 did not contain any qualification.



	A3.
	Seasonal and Cyclical Factors



	
	The business operations of the Group are generally not affected by any seasonal or cyclical factors.



	A4.
	Nature And Amount Of Items Affecting Assets, Liabilities, Equity, Net Income Or Cash Flows That Are Unusual Because Of Their Nature, Size Or Incidence



	
	The assets, liabilities, equity, net income and cash flows of the Group for the financial period ended 30 June 2005 were not substantially affected by any item of a material and unusual nature.



	A5.
	Changes In Estimates



	
	There were no material changes in the estimate amounts reported in prior financial year that may have a material effect in the current interim period.



	A6.
	Changes In Debt And Equity Securities



	
	There were no issuance nor repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 30 June 2005.



	A7.
	Dividend Paid



	
	There was no dividend paid during the financial period ended 30 June 2005.



	A8.
	Segment Information



	

	Segment information on Revenue, Profit Before Tax and Total Assets


	
	
	1st  Quarter ended
	Cumulative Period Ended

	
	
	<--- 30 June 2005 --->
	<------------ 30 June 2005 ----------->

	
	
	
	Profit Before 
	
	Profit

Before
	

	
	Group
	Revenue
	Tax
	Revenue
	Tax
	Assets

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	Commercial    

 Banking
	292,454
	50,123
	292,454
	50,123
	20,347,697

	
	Merchant

 Banking
	27,584
	11,442
	27,584
	11,442
	1,932,015

	
	Stockbroking
	9,668
	(15,731)
	9,668
	(15,731)
	399,144

	
	Unit Trust
	1,357
	176
	1,357
	176
	18,380

	
	Asset

 Management 
	1,636
	727
	1,636
	727
	5,581

	
	Others 
	657

_______
	315

__________
	657

_______
	315

_________
	39,930
_________

	
	
	333,356
	47,052
	333,356
	47,052
	22,742,747

	
	Inter-segment/ consolidation eliminations
	(280)

_______
	(1,080)

_________ 
	(280)

_______
	(1,080)

_________ 
	-

_________

	
	
	333,076
	45,972
	333,076
	45,972
	22,742,747

	
	Goodwill
	-
	-
	-
	-
	284,284

	
	Unallocated

 corporate  assets
	-

_______
	-

__________
	-

_______
	-

_________
	166,533
_________

	
	
	333,076

======
	45,972

=========
	333,076

======
	45,972

========
	23,193,564
========

	
	

	
	

	
	

	A8.
	Segment Information (cont’d)



	

	Segment information on Revenue, Profit Before Tax and Total Assets (continued) 

	
	
	

	
	
	1st  Quarter ended
	Cumulative Period Ended

	
	
	<-- 30 June 2004 -->
	<------------- 30 June 2004 -------------->

	
	
	
	Profit 
	
	Profit 
	

	
	
	
	Before
	
	Before
	

	
	Group
	Revenue
	Tax
	Revenue
	Tax
	Assets

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	Commercial 

 Banking
	282,046
	58,418
	282,046
	58,418
	19,343,818

	
	Merchant

 Banking
	40,431
	21,476
	40,431
	21,476
	2,160,869

	
	Finance
	36,491
	8,523
	36,491
	8,523
	1,695,919

	
	Unit Trust
	1,385
	344
	1,385
	344
	3,807

	
	Asset 

 Management
	803
	294
	803
	294
	2,908

	
	Others
	234

_______
	(4,633)

________
	234

_______
	(4,633)

________
	31,813

__________

	
	
	361,390
	84,422
	361,390
	84,422
	23,239,134

	
	Inter-segment/ consolidation eliminations
	(15,679)

_______
	(7,905)

________
	(15,679)

_______
	(7,905)

________
	       -

__________

	
	
	345,711
	76,517
	345,711
	76,517
	23,239,134

	
	Goodwill
	-
	-
	-
	-
	219,017

	
	Unallocated

 corporate assets
	-

_______
	-

_________
	-

_______
	-

_________
	117,467

__________

	
	
	345,711

======
	76,517

========
	345,711

======
	76,517

========
	23,575,618

=========

	
	

	A9.
	Valuation Of Property, Plant And Equipment



	
	Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. The valuation of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.



	A10.
	Material Events Subsequent To The Balance Sheet Date



	
	There were no material events subsequent to the end of the period reported.



	A11.
	Changes In The Composition Of The Group

There were no changes in the Group’s composition for the period ended 30 June 2005. 



	
	

	A12.
	Changes In Contingent Liabilities Since The Last Annual Balance Sheet Date



	
	Please refer to Note B10.



	A13.
	Changes in Accounting Policies 



	
	(a)
	The holdings of the securities portfolio of the banking subsidiaries are segregated based on the following categories and valuation methods:-



	
	
	(i)
	Securities held-for-trading



	
	
	
	Securities are classified as held-for-trading if they are acquired principally for the purpose of selling or repurchasing in near term. The securities held-for-trading will be stated at fair value and any gain or loss arising from a change in their fair values and the derecognition of securities held-for-trading are recognised in the income statements.



	
	
	(ii)
	Securities held-to-maturity



	
	
	
	Securities held-to-maturity are financial assets with fixed or determinable payments and fixed maturity that the Group have the positive intention and ability to hold to maturity. The securities held-to-maturity are measured at  accreted/amortised cost based on effective yield method. Amortisation of premium, accretion of discount and impairment as well as gain or loss arising from derecognition of securities held-to-maturity are recognised in the income statements.



	
	
	(iii)
	Securities available-for-sale



	
	
	
	Securities available-for-sale are financial assets that are not classified as held-for-trading or held-to-maturity. The securities available-for-sale are measured at fair value or at amortised cost (less impairment losses) if the fair value cannot be reliably measured. Any gain or loss arising from a change in fair value are recognised directly in equity through the statement of changes in equity, until the financial asset is sold, collected, disposed of or impaired, at which time the cumulative gain or loss previously recognised in equity will be transferred to the income statements.



	
	(b)
	Where a loan becomes non-performing, interest accrued and recognised as income prior to the date the loans are classified as non-performing shall be reversed out of income and set-off against the accrued interest receivable account in the balance sheet. Thereafter, the interest accrued on the non-performing loans shall be recognised as income on a cash basis instead of being accrued and suspended at the same time as prescribed previously.


	A13.
	Changes in Accounting Policies (cont’d)

	
	

	
	The following comparative figures have been restated for the effects of adopting the new accounting policies:


	
	
	Group

	
	
	
	
	As previously 

	
	
	
	As restated
	Reported

	
	
	
	RM’000
	RM’000

	
	(i)
	Balance Sheet as at 31 March 2005
	
	

	
	
	  Dealing securities
	                               -
	                    749,205

	
	
	  Investment securities
	                               -
	                 3,605,003

	
	
	  Securities held-for-trading
	                    637,615   
	                               -

	
	
	  Securities available-for-sale
	                 1,157,499
	                               -

	
	
	  Securities held-to-maturity
	                 2,583,498
	                               -

	
	
	  Tax recoverable
	                    108,914
	                    110,214

	
	
	  Deferred tax assets
	                      46,584
	                      52,315

	
	
	  Provision for taxation
	                    (90,300)
	                    (91,600)

	
	
	  Deferred tax liabilities
	                    (14,583)
	                    (13,481)

	
	
	  Other reserves
	                    (33,709)
	                    (16,138)

	
	
	  
	
	

	
	(ii)
	Income Statement for the 1st quarter ended 30 June 2004
	
	

	
	
	  Revenue 
	                    345,711
	                    364,505

	
	
	  Other operating income 
	                      55,695
	                      51,202

	
	
	
	
	

	
	
	
	
	

	
	
	  Allowance for losses on loans and
	
	

	
	
	     financing
	                    (39,429)
	                    (34,229)

	
	
	  Other operating expenses
	                    (87,921) 
	                    (88,456)

	
	
	  Taxation
	                    (23,401)
	                    (23,455)

	
	
	  Net profit for the period
	                      52,952
	                      53,070


[B]
 Explanatory Notes Pursuant To Appendix 9B of Bursa Securities’s Listing 

              Requirements

	B1.
	Review of Performance



	
	For the current quarter under review, the Group recorded a profit before tax (“PBT”) of RM46.0 million as compared to PBT of RM76.5 million in the previous year corresponding quarter. The lower PBT was mainly due to higher specific allowances for the banking subsidiaries and the stock broking subsidiary. 

The Group’s commercial bank, Alliance Bank, recorded a PBT of RM50.1 million for the 1st quarter ended 30 June 2005, which is RM8.3 million lower as compared to the PBT of  RM58.4 million recorded in the previous year corresponding quarter. The lower PBT was mainly attributable to an additional specific allowance of RM22 million made in the current quarter for assigning no value to properties which are charged as collateral for loans and advances which have been non-performing for a certain number of years. Alliance Bank’s net non-performing loan ratio continued to improve to 7.7% from 7.8% as at 31 March 2005. 
The Group’s merchant bank, Alliance Merchant Bank, recorded a lower PBT of RM11.4 million for the 1st quarter ended 30 June 2005 as compared to PBT of RM21.5 million recorded in the previous year corresponding quarter. This was mainly due to a higher fee income in the previous year corresponding quarter. Alliance Merchant Bank’s net non-performing loan ratio improved to 11.4% from 13.4% as at 31 March 2005. 
Alliance Merchant Bank’s wholly-owned stock broking subsidiary, Kuala Lumpur City Securities Sdn Bhd, registered a loss before tax of RM15.7 million, primarily due to a substantial increase in specific allowance made in the current quarter.



	B2.
	Comparisons With Preceding Quarter’s Results



	
	The Group’s PBT for the 1st quarter ended 30 June 2005 of RM46.0 million was marginally higher than the PBT of RM43.6 million for the preceding quarter ended 31 March 2005, mainly due to lower loan allowances in the current quarter under review.


	B3.
	Current Year Prospects  



	
	The operating results of the Group are expected to be profitable for the financial year ending 31 March 2006.




	B4.
	Profit Forecast



	
	There was no profit forecast issued by the Group.



	B5.
	Taxation / Deferred Taxation



	
	
	1st  Quarter ended
	Cumulative Quarter

	
	GROUP
	30.6.2005
	30.6.2004
	30.6.2005
	30.6.2004

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	Company and subsidiaries:-
	
	
	
	

	
	- Current year
	18,989
	23,401
	18,989
	23,401

	
	- Deferred tax
	46
________
	                 -
________
	46
________
	                 -

________


	
	
	19,035

=======
	23,401

=======
	19,035

=======
	23,401

=======



	
	The effective tax rate of the Group for the current period was higher than the statutory tax rate due mainly to the loss of a subsidiary which cannot be set off against taxable profits made by other subsidiaries.



	B6.
	Profit/(Loss) On Sale Of Unquoted Investment Or Properties



	
	There was no material profit/(loss) on sale of unquoted investment or properties for the current quarter and the financial period ended 30 June 2005 other than in the ordinary course of business.



	B7.
	Purchase And Disposal Of Quoted Securities



	
	There was no purchase or disposal of quoted securities for the current quarter and the financial period ended 30 June 2005, other than investments held by Alliance Bank and its subsidiaries whose activities are regulated by law relating to banking or finance companies and are subject to supervision by Bank Negara Malaysia.



	B8.
	Status Of Corporate Proposals



	
	There are no corporate proposals announced but not yet completed as at the reporting date.



	B9
	Deposits From Customers, Deposits And Placements Of Banks And Other Financial Institutions And Debts Securities

	
	
	     GROUP

	
	
	30.6.2005
	31.3.2005

	
	
	RM’000
	RM’000

	
	(a)
	Deposits From Customers


	
	

	
	
	Fixed deposit and negotiable instruments of deposits
	
	

	
	
	- One year or less (short term)
	10,863,555
	11,183,383

	
	
	- More than one year (medium/long term)
	634,192

__________
	632,328

__________

	
	
	
	11,497,747
	11,815,711

	
	
	Others
	5,288,562

__________
	5,101,219

__________

	
	
	16,786,309

=========
	16,916,930

=========

	
	
	
	

	
	(b)
	Deposits And Placements Of Banks And Other Financial Institutions


	
	

	
	
	- One year or less (short term)
	821,885
	762,268

	
	
	- More than one year (medium/long term)
	-

__________
	-

__________

	
	
	
	         821,885

=========
	762,268

=========

	
	
	
	
	

	
	(c)
	Subordinated Bonds


	
	

	
	
	Unsecured and more than one year
	535,000
	535,000

	
	
	Less: Accumulated unamortised discount and issue expenses
	(23,582)

_________
	(24,566)

_________

	
	
	
	511,418

========
	510,434

========

	


	B10.
	Commitments And Contingencies

In the normal course of business, the banking subsidiaries make various commitments and incur certain contingent liabilities with legal recourse to their customers. No material losses are anticipated as a result of these transactions.



	
	Risk Weighted Exposures of the Group as at 



	
	
	<----------------- 30.6.2005 ------------------>
	<----------------31.3.2005 --------------->

	
	
	Principal Amount

RM’000
	Credit 

Equivalent Amount*

RM’000
	Risk Weighted Amount

RM’000
	Principal Amount

RM’000
	Credit Equivalent Amount*

RM’000
	Risk

Weighted Amount

RM’000

	
	Direct credit substitutes


	438,729
	438,729
	368,931
	442,475
	442,475
	372,758

	
	Transaction-related contingent items
	1,083,591
	541,796
	408,644
	1,003,640


	501,820
	421,563

	
	Short-term self-liquidating trade related contingencies


	133,529
	26,706
	26,706
	127,846
	25,569
	25,558

	
	Irrevocable commitments to extend credit:-
	
	
	
	
	
	

	
	- maturity   

  exceeding      

  one year
	356,635
	178,318
	178,318
	359,004
	179,502
	179,502

	
	- maturity not     

  exceeding

  one year
	4,187,886
	-
	-
	4,078,973


	-
	-

	
	Foreign exchange related contracts less than one year


	710,067
	11,936
	3,665
	381,389
	3,288
	923

	
	Underwriting liabilities


	55,306
	27,653
	27,653
	48,086
	24,043
	24,043

	
	Other commitments and contingencies
	343,848
	-
	-
	385,486
	-
	-

	
	Total
	7,309,591


	1,225,138


	1,013,917


	6,826,899


	1,176,697


	1,024,347




*The credit equivalent amount is arrived at using the credit conversion factors as per Bank Negara 

   Malaysia guidelines. 

B11.
Financial Instruments With Off-Balance Sheet Risk

Details of financial instruments with off-balance sheet risk as at 30 June 2005:

Value  of  contracts  classified  by  remaining  period  to  maturity  or  next  repricing  date (whichever is earlier).

Alliance Bank Group

	Items
	Principal Amount
RM’000
	1 month or less
RM’000
	>1 – 3 months
RM’000
	>3 – 6

months 
RM’000
	>6 – 12

months
RM’000
	>1 - 5 

years
RM’000
	> 5 

years
RM’000
	Margin requirement
RM’000

	
	
	
	
	
	
	
	
	


	Foreign exchange

related contracts

-forward

-swaps

Interest rate related contracts

-forward

-futures

-swaps

	240,860

469,207

-

-

-
	35,848

172,480

-

-

-
	16,892

55,698

-

-

-
	176,218

221,475

-

-

-
	11,903

19,553

-

-

-


	-

-

-

-

-


	-

-

-

-

-
	-

-

-

-

-

	Total
	710,067
	208,328
	72,590
	397,693
	31,456
	-
	-
	-


Foreign exchange, interest rate and equity and commodity related contracts are subject to market risk and credit risk.

Market risk
Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amounts subject to market risk. 
Exposure to market risk may be reduced through offsetting on and off-balance sheet positions.  As at the end of the financial period, the amount of contracts which were not hedged and hence, exposed to market risk was RM16,825,000 (31.3.2005: RM20,415,000).

Credit risk

Credit risk arises from the possibility that a counterparty may be unable to meet the terms of a contract in which the banking subsidiary has a gain position. This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and market rates or prices. As at end of the financial period, the amounts of credit risk, measured in terms of cost to replace the profitable contracts, was RM1,507,000 (31.3.2005: RM409,000).

Related accounting policies
Alliance Bank acts as an intermediary with counterparties who wish to swap their interest obligations. Alliance Bank also uses interest rate swaps, futures, forward and option contracts in its trading account activities and its overall interest rate risk management.

Interest income and interest expenses associated with interest rate swaps that qualify as hedges are recognized over the life of the swap agreement as a component of interest income or interest expense. Gains and losses on interest rate futures, forward and option contracts that qualify as hedges are generally deferred and amortized over the life of the hedged assets or liabilities as adjustments to interest income or interest expense.

Gains and losses on interest rate swaps, futures, forward and option contracts that do not qualify as hedges are recognized in the period in which they arise using the mark-to-market method, and are included in net results from dealing securities.
Unmatured forward exchange contracts are valued at forward rates as at the balance sheet date, applicable to their respective dates of maturity, and unrealized losses and gains are recognized in the income statement in the period in which they arise.
	
	


	
	


	B12.
	Material Litigation



	
	As at the date of this report, there was no pending material litigation.



	B13.
	Dividend Payable



	
	No interim dividend has been declared by the Company for the financial period ended 30 June 2005.

	
	

	
	

	  B14.
	Earnings Per Share

	
	
	
	

	
	
	Financial
	Financial

	
	
	Period ended
	Period Ended

	
	Basic earnings per share
	30.6.2005
	30.6.2004

	
	Net profit for the period (RM’000)
	26,816


	52,952

​

	
	Weighted average number of ordinary shares 
in issue (’000)
	1,162,592


	1,162,591



	
	Basic earnings per share (sen)


	2.31
	4.55

	
	Fully diluted earnings per share


	
	


	
	Net profit for the period (RM’000)
	26,816


	52,952



	
	Weighted average number of ordinary shares 
 in issue (’000)


	1,162,592
	1,162,591

	
	Effect of exercise of warrants (’000)
	205,780

______________
	186,279

____________

	
	Adjusted weighted average number of ordinary shares in issue and issuable (’000)
	1,368,372


	1,348,870



	
	Diluted earnings per share (sen)
	1.96


	3.93
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